














































Proposed
Cape & Vineyard Electrification 

Offering – Update

July 17, 2019



Snapshot of Cape Cod and Martha’s 
Vineyard
• 2016-2018 US Census Data:

– 3,296 Solar Installations
• 272 installations (8%) were in low-income census block groups 

(area defined as having majority of residents below 60% of state 
median income) 

• 2016-2018 MA CEC Solar Loan Data: 
– 377 Solar Installations Using Solar Loan Program

• 87 installations (2%) were on homes where residents earned 80% 
or less than the state median income.



CVEO 2.0: Why?

• Low and moderate income customers are being left 
behind in terms of:
– Solar

• Generally cannot take advantage of tax credits, high upfront cost
• Last EDC report indicated ZERO LI customers participating in SMART 

across the state
– Battery storage

• Low and moderate income customers cannot front costs associated 
with storage – statewide PFP program is not adequate for storage 
adoption in this customer group

– Electrification
• High upfront cost to convert to heat pumps

• LI customers tend to have high energy burdens (% of 
income spent on energy)



Proposed Cape & Vineyard 
Electrification Offering 
• Objectives

– 250 total non-gas heated participants, tiered services by 
income - Low-income (up to 60%), moderate income (61-
80%) 

• Enhanced incentives for all three for customers 81-120%
• Statewide offerings for customers beyond 120%

– Convert oil, propane, electric resistance heat to cold 
climate heat pumps

– Install PV systems to support electrification of heating 
system and reduce GHG emissions

– Install battery storage for demand response

• Addresses the issue of upfront cost barrier



What has changed?

Income Level Customers HP Incentive Storage 
Incentive

Solar Incentive Loan for Solar SMART 
Participation

Low-Income below 60% SMI 175
Statewide 

(100%)
100% 100% n/a No

Moderate
61% SMI-80% 

AMI
175 100% 100% $5,000 0% interest Yes

Extended 
Moderate

81-120% AMI 175 Statewide 100% $0 0% interest Yes

Market Rate 121%+AMI 175 Statewide 100% $0 0% interest Yes

Income Level (SMI) Customers HP Incentive Storage 
Incentive

Solar 
Incentive

Loan for 
Solar

SMART 
Participation

2020 2021 Total

Low-Income below 60% 50 100 150
Statewide 

(100%)
100%

30% CEC, 
70% CLC

n/a No

Moderate 61-80% 25 75 100 100% 100% $5,000

CEC (30% 
buy down; 

1.5% interest 
reduction)

Yes

Extended 
Moderate

81-120%

Statewide, 
adder if 

Storage + 
Solar

BYOD, Heat 
Loan, bulk 
purchase 

price

$0
CEC (10% 

buy down) 
Yes

Market Rate 121%+ Statewide

BYOD, Heat 
Loan, bulk 
purchase 

price

$0 CEC Yes

Original CVEO

[1] Unless one-family household, then AMI.

CVEO 2.0



Summary of changes

• Reduced participation, reduced costs, reduced 
impacts

• Storage payback expected to be cost-effective over 5 
years – aligned with DPU order on 5-year incentive 
lock

• Leverage existing structures/incentives such as the 
CEC’s solar loan



Next Steps

• Work with Eversource on ADR - parallel effort
• Discuss updated proposal with stakeholders
• Incorporate Feedback from Stakeholders 
• Bring CVEO to EEAC for Discussion and potential 

Resolution in Support
• Resubmit to DPU


	CLCJP Board Update 7 17 19.pdf
	Proposed�Cape & Vineyard Electrification Offering – Update
	Snapshot of Cape Cod and Martha’s Vineyard
	CVEO 2.0: Why?
	Proposed Cape & Vineyard �Electrification Offering 
	What has changed?�
	Summary of changes
	Next Steps


